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CHAPTER Puc 700 RULES FOR SEVER UTI LI TI ES

REVI SI ON NOTE:

Docunment #6475, effective 3-25-97, made extensive changes to the wording and
nunbering of rules in Chapter Puc 700. Docunent #6475 supersedes all prior filings
for the sections in this chapter. The prior filings for former Chapter Puc 700
i ncl ude the followi ng docunents:

#2050, eff 5-24-82

#2404, eff 6-28-83

#2912, eff 11-26-84

#4648, eff 7-19-89

#5003, eff 11-26-90

#6245, eff 5-14-96

#6365, INTERIM eff 11-18-96, EXPIRES: 3-28-97

PART Puc 701 APPLI CATI ON OF RULES

Puc 701.01 Application of Rules.

(a) These rules shall apply to every utility as defined in Puc 702.09.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 702 DEFI NI TI ONS
Puc 702.01 " Comni ssion” neans the New Hanpshire public utilities conmm ssion

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702. 02 "Custoner" neans any person, firm corporation, rmunicipality or any
other entity being supplied sewage di sposal service by a utility.

Source. #6365, INTERIM eff 11-18-96, EXPIRED:
3-18-97

Puc 702.03 "Main" neans a sewage pipe owned, operated, or naintained by a
utility which is used to transport sewage from the service pipe to the point of
di sposal

Source. #6365, INTERIM eff 11-18-96, EXPIRED:
3-18-97

Puc 702.04 "Septic punping" nmeans the renoval of sludge and scumfroma septic
or hol ding tank system for transport to appropriate disposal facilities.

Source. #6365, INTERIM eff 11-18-96, EXPI RED:
3-18-97

Puc 702.05 "Service pipe" neans the utility-owned pipe used to transport
sewage fromthe custoner-owned service pipe to the main.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702. 06 "Sewage" neans ground garbage, human or ani mal excretions and al
other waterborne waste normally disposed of by residential, industrial, or
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commercial facilities through a sanitary sewage disposal system excluding solid
waste, industrial waste and septic punping.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702.07 "Sewage disposal service" nmeans the collection, transportation,
treatment, and di sposal of sewage including but not limted to the active processing
of sewage to renove inpurities and its ultimate discharge in the environment. This
definition does not include septic punping.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702.08 "Sewage disposal systemf neans the plant and property, including
all pipes, punps, structures and other facilities and equi pmrent owned, operated,
and controlled or managed by a utility in connection with the sewage disposa
service to its custoners.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702.09 "Utility" neans any "public utility" as defined in RSA 362:2
owni ng, operating or managi ng any pl ant or equi prent or any part of the same for the
furni shing of sewage disposal for the public except:

(a) Municipal corporations operating within their corporate limts;

(b) Municipal corporations which are exenpt pursuant to RSA 362:4, to the
extent of such exenption

(c) Any |andlord supplying sewage disposal service to its tenants which
service is included in a rental fee;

(d) Any association of residents supplying sewage disposal service to
t hensel ves; or

(e) Any other entity otherw se exenpt fromregul ati on by statute or conm ssi on
order.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 702.10 "Water utility" neans any "public utility" as defined in RSA 362:2
owni ng, operating or nmanagi ng any plant or equi pment or any part of the sane for
supplying of water to the public, or engaged in the transm ssion or sale of water
ultimately sold to the public wthin New Hanpshire.

PART Puc 703 SERVI CE PROVI SI ONS

Puc 703.01 Filing of Tariffs. No utility shall render sewage di sposal service
until a conplete tariff containing terns and conditions and rate schedul es shal
have been filed and approved by the comni ssion according to Puc 1600.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 703.02 Custoner Bill Adjustnents.

(a) \Where the sewage di sposal service to a custoner is billed on the basis of
nmetered water consunption as neasured by the water neter of the serving water
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utility, and where the water neter is found to be inaccurate, the customer's sewer
bill shall be adjusted accordingly, follow ng the correspondi ng rules for adjusting
the custoner's water bill contained in Puc 605. 05.

(b) \Where the sewage utility service to a custonmer is measured by the sewage
meter of the serving sewage utility, and where the neter is found to be inaccurate,
the custoner's bill shall be adjusted accordingly, follow ng the correspondi ng rul es
set out at Puc 605.05 for adjusting the custoner's water bill.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 703.03 Discontinuance of Service.

(a) Sewer service shall not be disconnected due to nonpaymnent.

(b) Sewer utilities may, however, contract with the serving water utility to
di sconti nue water service for nonpaynent of sewer utility bills.

(c) If the utility is a conbined water and sewer utility, it may discontinue
wat er service for nonpaynment of sewer bills. Discontinuance of service by either
a water utility or a conbined water and sewer utility shall be carried out in
accordance with Puc 1203.11.

(d) The contract between the sewer and water utilities shall contain specific
provi sions regardi ng responsibilities involving notice of term nation, term nation
reconnection, and provision for fair and reasonabl e conpensati on based on t he actua
cost to the water utility of providing such service.

(e) Compensation referred to in (d) above shall be based on di sconnection and
reconnection charges in the water utility's tariff or as otherw se agreed to by the
parties.

(f) The contract between the water utility and the sewer utility shall be
submtted to the comm ssion pursuant to Puc 204 and approved by the conm ssion
pursuant to the criteria contained in Puc 1203.11 prior to any termnation of
service in accordance with its provisions so that each conpany is treated in a just
and reasonabl e manner as provided in RSA 378: 28.

(g) The sewer utility shall send witten notice to the custonmer of its intent
to request the termnation of its water service pursuant to the requirenents
contained in and referenced in Puc 1203.11 (b).

(h) One working day prior to the chosen disconnect date the sewer utility
shall contact the water utility with which it has contracted for disconnection to
confirmthe need for disconnection

(i) The sewer utility shall notify the water utility with which the sewer
utility has contracted for disconnection when the cause for di sconnection has been
renoved. Upon receipt of such notice the water utility shall restore water service
pursuant to Puc 1203.13 (c) and (d).

(j) Reconnection of water service which has been term nated for nonpaynent of
sewer bills shall be subject to the fees of both the water utility and the sewer
utility involved as provided in their respective tariffs or as otherw se agreed to
by the parties as provided in (e) above.

(k) Awutility shall not charge for reconnection of service when the cause for
di sconnecti on was not in conpliance with this section or with applicable provisions
of Puc 1203. 11.

Source. (See Revision Note at Chapter heading
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Puc 700) #6475, eff 3-25-97

Puc 703.04 Custoner Relations. Each utility shall conply wi th rul es governi ng
provi sion of service to customers contained in Puc 1200, uniformadm nistration of
utility custonmer relations.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 704 QUALITY OF SERVI CE

Puc 704.01 Effluent Standards.

(a) The utility shall not receive for treatment or allow the discharge into
t he sewage di sposal system any of the foll ow ng:

(1) Any substance of a type or quality or in a quantity which woul d
inmpair its ability to render sewer service;

(2) Any substance which is not sewage, including but not linmted a
the foll ow ng:

a. Solid waste;
b. Corrosive or toxic industrial waste;
c. Flanmable or explosive materials;
d. Rainwater fromroofs, streets, or other areas;
e. Stormor surface water; and
f. Gound water from foundati on drains; and
(3) Any substance prohibited by the United States Environnental
Protecti on Agency, the New Hanpshire departnment of environmental services,

the utility's tariff or any applicabl e rmunicipal ordinance.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 704.02 Cross-Connections.

(a) No physical connection shall be permtted, except as provided in (b)
bel ow, including but not limted to connections of the foll ow ng types:

(1) Between one sewer system and anot her;
(2) Between a sewer systemand a streany or
(3) Between a sewer systemand a public or private water supply.

(b) This section shall not prohibit a utility which has received all federal,
state and muni ci pal approval in connection therewith, from

(1) Discharging treated effluent froma sewage treatnment facility ]
accordance with such approvals; or

(2) Transmitting sewage from one sewer systemto another, in accordance
wi th such approvals, for treatmnent.

Source. (See Revision Note at Chapter heading
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Puc 700) #6475, eff 3-25-97

Puc 704.03 Interruptions of Service.

(a) Each utility shall use all reasonable neans to avoid interruptions to
servi ce.

(b) Should interruption of service occur, the utility shall re-establish
service within the shortest time practicable, consistent with safety.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 705 EQUI PMENT AND FACI LI Tl ES

Puc 705.01 Construction and Mintenance. Each utility shall construct
install, operate, and maintain its plant, structures, equipnment, and mains in
accordance with good engi neering practice, and in such manner to best accommodate
the public, and to prevent interference with service furni shed by ot her underground
or above ground facilities, including electric, telephone, water, gas or steam
equi prent or facilities, insofar as practical

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 706 RECORDS, REPORTS AND ACCOUNTI NG REQUI REMENTS
Puc 706.01 Station Records. Each utility shall keep sufficient records of the

operation of its punping, treatnent, and other units to showthe characteristics and
performance of each.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 706.02 System Maps.

(a) Each utility shall have on file at its principal office |l ocated within New
Hanpshire a suitable map, maps, or draw ngs showi ng the follow ng:

(1) Size, character and location of all mains, service pipes, including
di sposal points, and manhol es;

(2) Location and |l ayout of all treatment plants and punpi ng stations; and
(3) Description of service area

(b) Inlieu of show ng service | ocations on maps, referred to in (a)(1) above,
a card record or other suitable means nmay be used.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 706.03 Preservation of Records.

(a) Al records shall be preserved by the utility for a period of 2 years
unl ess otherw se designated herein or by the commssion's rules governing the
preservation of records, including, but not limted to, Puc 706.05(b).

(b) Al records shall be kept within New Hanpshire at the office or offices

of the utility and shall be open at all reasonable hours for exam nation by the
conmi ssi on.
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Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 706.04 Reports to Conmi ssion.

(a) The utility shall furnish the comm ssion with any information concerni ng
the utility's facilities or operations which the comm ssion shall request and need
for determining rates, judging the practices of the utility or determ ning whet her
the service provided and facilities used are reasonably safe and adequat e.

(b) Each utility shall file periodic reports with the conm ssion as required
by Puc 708 on forns, as required by Puc 708, which shall be furnished by the
conmi Ssi on upon request.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 706.05 Uniform System of Accounts for Accounting Records.

(a) Each utility shall maintain its accounts and records in conformty wth
the "Uniformd assification of Accounts for Sewer Utilities" established and issued
by the commi ssion as a uni form system of accounts pursuant to RSA 374:8.

(b) Each utility shall keep and preserve all accounts and records as provi ded
inthe "Regul ati ons to Govern the Preservati on of Records of Electric, Gas and Water
Uilities Regulation" issued by the National Association of Regulatory Utility
Conmi ssi oners, which is established and desi gnated by the conm ssion as part of its
uni form system of accounts pursuant to RSA 374:8.

Source. (See Revision Notes at Chapter headi ng
Puc 700 and bel ow) #6475, eff 3-25-97

REVI SI ON NOTE:

Pursuant to RSA 374:8, Il and RSA 541:21, 1(q), as amended effective 7-23-94
by 1994, 193:3 and 193:4, the uniform system of accounts (USQA) for regul ated
utilities as referenced in Puc 706.05 is exenpt fromthe rul enaki ng requirenents of
RSA 541-A. The text of the USCA, Docunment #6625, is not included in Puc 706.05
above because the publication requirenent for rules in RSA 541-A: 15, | does not

apply.

By Order No. 21,310 dated August 8, 1994, the New Hanpshire Public Uilities
Conmi ssi on (Commi ssi on) ordered, because of 1994, 193, that the USOAs, including the
USCA for sewer utilities, "shall remain in effect until such tine as the Conm ssion
shal | prescribe, anend, rescind or otherwi se affect the USQAs currently prescri bed
for regulated utilities".

The Conmmi ssion nust still fileinthe Ofice of Legislative Services a copy of
all USQA rul es adopted, anended or repeal ed under RSA 374:8. The text of the USQA
for sewer utilities subject to Order No. 21,310 was last filed i n Docunent # 6625.

A copy of the USQA as referenced in Puc 706.05 may be obtained at the New
Hanpshire Public Uilities Conm ssion, 8 Ad Suncook Road, Concord, New Hanpshire
03301.

Puc 706.06 Work Order and Continuing Property Records. Each utility shall
maintain a work order system and continuing property records according to the
"Uniform O assification of Accounts for Sewer Utilities" and shall provide the
conmi ssi on access to such records when requested.

Source. (See Revision Note at Chapter heading
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Puc 700) #6475, eff 3-25-97

Puc 706.07 Short TermDebt. No utility shall issue or renew any notes, bonds
or ot her evidence of indebtedness payable | ess than 12 nonths after the date thereof
wi t hout prior conmm ssion approval pursuant to Puc 201.05 if said short term debt
exceeds 10% of the utility's net fixed plant.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 707 SAFETY

Puc 707.01 Safety Instructions.

(a) Each utility shall adopt conprehensive instructions for the safety of
enpl oyees in regard to the operation, construction, and mai ntenance of its plant and
facilities.

(b) Each utility shall institute practices and prograns to establish that its
enpl oyees have been properly informed of safe practices and are cogni zant of al
hazards invol ved, including those involving exposure to hazardous atnospheres.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 707.02 Resuscitation

(a) Each utility shall institute and maintain a program instructing its
enpl oyees engaged in electrical work or work in hazardous atnospheres, such as in-
ground punp stations or neter vaults, in safety procedures for resuscitation
ener genci es.

(b) The utility shall furnish copies of the rel evant safety procedures to each
such enpl oyee

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 707.03 Accidents.

(a) Each utility shall report to the conm ssion as soon as possi bl e after each
accident occurring in connection with the operation of its property, facilities, or
servi ces, wherein any person shall have been killed or seriously injured or whereby
serious property danage has been caused.

(b) The first report of an accident may be prelimnary, but, if so, shall be
followed by as full a statement as possible of the cause and details of the accident
and the precautions taken, if any, to prevent recurrence.

(c) Accidents resulting in slight injuries which do not incapacitate the
person injured fromactive work for nore than 6 days in the aggregate during the 10
days i mediately following the injury shall not be required to be reported.

(d) The utility shall report to the comm ssion on formE-5, "NHPUC Acci dent
Fornmf', described in Puc 708.01, any accident related toits utility operations which
is not a slight accident as described in (c) above.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 707.04 Conmmi ssion |Inspection. The commi ssion shall fromtime to tinme
i nspect the works and system of each utility and the manner in which it has
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conformed and presently conforns to statutes and conmi ssion rules and orders.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

PART Puc 708 FORMS TO BE FI LED

Puc 708.01 E-5 - Uility Accident Report.

(a) Each utility shall file a conmpleted "NHPUC Acci dent Report Form within
10 wor ki ng days of when a utility accident, as described in Puc 707.03 (a) and (c),
occurs.

(b) Each utility shall include the followi ng on the "NHPUC Acci dent Report
For mt':

(1) The report nunber, date and nane and address of the utility;
(2) The date and the location of the accident;
(3) A description of the person injured including:

a. Nane,

b. Age;

c. Residence

d. Enployer; and

e. Status of injured person, whether enployee, person under
contract, invitee, licensee, trespasser or other

(4) A description of the injury, current condition, duration of
disability and, if applicable, anticipated return to work date;

(5) A description of the cause and manner of the accident;

(6) |If applicable, the cause of death and previous accident report
nunber ;

(7) The designation of any federal or state statute violated, if
appl i cabl e;

(8) A recomendation for guardi ng agai nst repetition of the accident; and

(9) The signature of a utility official authorized to submt the
formand the title of the official

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.02 E-16 Report of Meter Conplaint Tests.

(a) Each utility shall report to the comm ssion on Form E-16 on a nonthly
basis if water or sewer neter conplaints occur, the forner if the sewage service is
bei ng nmeasured by the water neter.

(b) Awutility shall include on formE-16 the foll ow ng:

(1) The name of the conpany;
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(2) The nmonth of report;
(3) The custoner's nane and address;
(4) The neter manufacturer, nodel nunber, conpany nunber, type, and size;

(5) The percent of registration of nmeters that are fast and percent of
registration that are slow

(6) If abill adjustment occurs, the anount refunded or collected and the
peri od covered by the bill adjustnent;

(7) The date; and

(8) The signature of the utility official authorized to submt the form
and the title of the official

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.03 E-20-A Report of Changes in Fixed Capital

(a) Each utility shall file annually within 4 nonths of the close of its
Liscal year with the comm ssion notice of any changes in fixed capital on FormE-20-
(b) Uilities shall include on formE-20-A the foll ow ng
(1) The company account numnber;
(2) The district;
(3) The unit description by town;
(4) The quantity and costs to additions; and

(5) The quantity and costs to retirenments.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.04 E-22 Report of Proposed Expenditures for Additions, Extensions
and Capital |nprovenents to Fixed Capital

(a) The purpose of reporting under this section:

(1) 1I1s to provide a vehicle by which the conm ssion, pursuant to R
374:5, obtains informati on on proposed utility expenditures; and

(2) 1s such that investigation of or corment on a construction budget
or E-22 by the conmi ssion or failure of the staff to identify prudence

review i ssues as described in (b) bel ow, does not constitute a final
prudence review and the commission is not precluded from anal yzing the
merit of any expenditure in a future rate case.

(b) The commission shall notify a utility when it identifies prudence review
i ssues which it would raise as part of a rate case, in connection with notice of a
proposed expenditure under this section

(c) Each utility shall report to the comr ssion when the probabl e cost of any

addition, extension or capital inprovenment to its utility plant will exceed the
reportabl e amounts shown in Table 7.8.1 bel ow
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Table 7.8.1 Reportable Amounts by Uility Pl ant Range

UTI LI TY PLANT RANGE REPORTABLE AMOUNT
$ 400,000 and under $ 5,000
400,001 to $ 1,000,000 10, 000
1,000,001 to 2, 000, 000 15, 000
2,000,001 to 3, 000, 000 22,500
3,000,001 to 50, 000, 000 30, 000
50,000,001 to 100, 000, 000 50, 000
100, 000, 001 and over 100, 000

(d) The reportable ambunt shall be based on the gross fixed capital, as of
Decenmber 31st of the cal endar year i medi ately precedi ng, of each core stand-al one
or satellite systemw th an independent source of supply.

(e) Conpanies with nore than $10,000,000 in fixed capital may use the next
hi gher reporting limt for their satellite systens.

(f) The reporting limts shall apply to total project cost including
contributions in aid of construction

(g) For purposes of (c) above, reporting to the conm ssion shall consist of:
(1) A conpleted E-22 form or
(2) Wth witten approval of the conm ssion, a construction bud get.

(h) The commi ssion shall accept a construction budget in place of individua
E-22 forms if the proposed budget:

(1) Highlights all projects above the utility's reporting limt;

(2) Contains alevel of detail appropriate to the expenditures anti ci pated
and to identification of potential project-specific issues; and

(3) Covers a period of no |onger than one year

(i) Awutility shall file an original and duplicate copy with the conm ssion
engi neeri ng department as follows:

(1) An individual E-22 formno fewer than 30 days before starting actua
construction or expenditure of funds; or

(2) A construction budget no fewer than 60 days before starting actua
construction or expenditure of funds.

(j) Awutility may provide an additional copy of its filing and request that
it be date-stanped and returned by the conm ssion to confirmfiling.

(k) If the cost of a project is anticipated to fall below the applicable
reporting limt but later exceeds it, the utility shall imrediately file an E-22
format whatever time or phase of the project it becones apparent the limt will be
exceeded. This requirenment shall include projects listed in a construction budget

but not highlighted in accordance with (h)(1) above.

(1) If a project not included in an approved constructi on budget arises which
will exceed a utility's reporting limt, the utility shall file an E-22 form

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97
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(a)

NEW HAMPSHI RE CODE OF ADM NI STRATI VE RULES

708.05 E-25 Report of Proposed Changes in Depreciation Rates.

Each utility shall file Form E-25 when it proposes any change in

depreci ation rates.

(b)

(c)

pr oposed

Puc

_ (a)
with the

(b)
formF-2:

A utility shall include on form E-25:

(1) The name of the conpany;

(2) The date;

(3) The account nunber and title;

(4) The estimated life, both present and proposed, in years;

(5) The net sal vage, both present and proposed, by percentage;

(6) The depreciation rate, both present and proposed, by percentage;
(7) The net annual change in dollars; and

(8) The reasons.

A utility shall not inplenment any change in depreciation rates until the
change has been approved by the conm ssion

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

708.06 F-2 Disposition of Proceeds From Sal e of Securities.

Any utility which has securities outstanding shall annually file formF-2
conmi ssi on.

Each utility shall include a detail ed account showing the foll owi ng on

(1) The sale of securities and the disposition of the proceeds, if any;
(2) The period enconpassed by the report;
(3) The docket case and order nunber authorizing said sale;

(4) Detail of receipts for securities sold during this period which shal
i ncl ude the foll ow ng;

a. The date;

b. The nane of the purchaser

c. The par val ue anount;

d. The di scount or pren um percentage;
e. The proceeds amount;

f. The bal ance of proceeds undi sposed at the begi nning of the
peri od covered; and

g. The total proceeds to account for; and

(5) The certification statenent described in (c) bel ow
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Form F-2 shall include a statenent executed by an authorized official of

the utility which states as foll ows:

(d)

(1) None of the proceeds have been applied to purposes not properly
chargeable to the property accounts, nor to any purpose not
aut hori zed in said order; and

(2) The statenents and contents of the foregoing F-2 formare ac curate
and true, to the best of the know edge, information and be Iief of the
person subnmitting the form

The certification statement contained in (c) above shall be:
(1) Signed and sworn to under oath by the utility by its president ro
other chief officer or treasurer or other officer in charge of account s
whose signature shall be notarized as a sworn statenent before a notary
official in conformance with New Hanpshire | aw, and
(2) Dated.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.07 F-3 Pro Forma Incone Statenent at Present and Proposed Rates for
Year Ended.

(a)

Each utility which requests a rate increase shall file FormF-3 with the

conmi ssi on.

(b)

Form F-3 shal | incl ude:
(1) A breakdown of operating revenues and expenses for
a. Actual year ended;
b. Adjustnents and pro forma at present rates;
c. At proposed rates with additional requirenents; and
d. Total requirenents.

(2) A calculation of rate base and cal cul ation of rate of return;

(3) A description, including a reproduction of actual required i ncome
and pro forma test period for rate base, rate of return, i nc o me
requi red, adjusted net operating income, deficiency, tax effect and

revenue defi ci ency;

(4) A detailed schedule, explaining and showi ng how each pro fornma

adj ust ment was determ ned, of operating revenues and operating ex penes,

operating rents and net operating income for 12 nonths, the pro farna
adjustnents, test year as proformed, first preceding year and second
precedi ng year;

(5) A description of property taxes including the tow, the period, the
act ual anount paid, the anmount accrued, the anount not applicable to
utility operations, proforma adjustnents, profornmed property taxes;

(6) If a discount on property taxes was avail able, the company shal l

state such and shall include the rate, and whether or not the utility
t ook advantage of the di scount;
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(7) A description of payroll which shall describe accounts in operation
mai nt enance, construction, plant renoval and ot her accounts specified
for 12 nmonths ending, pro forma adjustnment and proforned to 12 nonths;

(8) A balance sheet of assets and deferred charges which shall include
sewer plant, other property, investnents, current assets, deferred
charges for 12 nonths ending, first precedi ng year, second precedi ng year,
and test year average of nonthly bal ance sheets;

(9) A description of capitalization, |ong-termdebt, current and accrued
liabilities, deferred credits, reserves and contributions-in-aid-of
construction for 12 nonths ending, and first preceding year, second
precedi ng year, and test year average of nonthly bal ance sheets;

(10) A description of plant held for future use, deferred charges,
deferred credits, accunul ated deferred taxes on i ncone for each account or
subaccount and accunul ated depreci ation

(11) A description of transm ssion and distribution inventory, appliance
i nventory, other materials and supplies for the test year average, first
precedi ng year and the second precedi ng year

(12) A description of contributions-in-aid-of-construction, the nane or
year received, the actual anount, original amunt booked and the annua
depreci ation taken on contributed capital

(13) Adescriptionof theutility's rate which shall include a description
of each of the foll ow ng:

a. Plant-in-service, |ess accunul at ed depreci ation and pl ant held for
future use to derive net utility plant;

b. Cash, working capital, materials and supplies, repaynments, |ess
deferred taxes, investnent tax credits, customer deposits, and custoner
advances to determ ne net operating incone applicable to rate base;

C. Rate of return for jurisdictional proforma test year average
jurisdiction 13 nonth average, total proforned test year average, and
total 13 nonth average; and

(14) A description of and accounting of working capital which shall be
based upon the bal ance sheet approach or a detailed |ag study.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.08 F-4 Authority to Issue Securities.

(a) Each utility shall file form F-4 with the commi ssion when it seeks
authority to i ssue securities.

(b) Awutility shall include on formF-4 the foll ow ng
(1) A petition which shall include:
a. A caption;

b. A description of authorized and outstanding |ong-term debt and
capi tal stock;

c. The anount of short-term notes outstanding;

13 Puc 700 3/ 97



NEW HAMPSHI RE CODE OF ADM NI STRATI VE RULES

d. A clause giving a description and the anount of new securities, to
whomissued, the interest rates if known and the date of the indenture
nort gage under which the debt is to be issued;

e. A description of what the proceeds will be used for

f. Alist of exhibits attached to the petition

g. Acertification statenent as contained in (d) bel ow, and
h. The petitioner's prayer asking for the relief requested.

(2) Exhibit 1, application for |eave to issue securities pursuant a
RSA 369: 3 including a statenent in reasonable detail of any pro

posed addi ti ons, construction or working capital requirements together with
any proposed construction budget;

(3) Exhibit 2, providing a statenent showi ng the estinmated cost of
financing including, for exanple, |egal costs, printing, docunentary tax,
trustee services, and financial services;

(4) Exhibit 3, consisting of a current bal ance sheet adjusted for
financing with journal entries and explanations for actual, adjustnents,
and as adj ust ed,;

(5) Exhi bit 4, consisting of a current incone statenent adjusted for
financing including newinterest, depreciation and taxes with
entries for actual, adjustnments and as adj ust ed;

(6) Exhibit 5, consisting of a statement of capitalization ratios
after giving effect to the proposed financing;

(7) Exhibit 6, consisting of a copy of the purchase and sal e
agreenment for long-termfinancing including any letter of conmtment from
a lender stating the details of financing;

(8) Exhibit 7, copy of the nortgage indenture;

(9) Exhibit 8, consisting of a copy of terns of the new comon or
preferred stock;

(10) Appropriate authorizing resolution of petitioner's stockhol ders or
ot her group or body whose consent is necessary to authorize t h e
petitioner to enter into the new financing; and

(11) An original and 7 copies of the petition and exhibits.

(c) By submitting or signing a formF-4 petition, the persons agree to conply
with the certification requirenment as set forth in (d) bel ow.

(d) Each utility shall provide, in connection with a formF-4 "Petition for
Authority to Issue Securities", a certification which shall provide as foll ows:

"The petitioner utility conpany believes and, therefore, alleges that
the securities to be issued will be consistent with public good and that
it isentitled to issue said securities under RSA 369 for the purposes set
forth inits petition.™

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.09 F-16 Annual Report.
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Each utility which maintains its books on a cal endar year basis shall file

a conpleted "Annual Report” with the comm ssion annually on or before March 31st.

(b)

Each utility which maintains its books on a fiscal year which does not

coincide with a calendar year shall file a conpleted "Annual Report” with the
conmi ssion no later than 90 days followi ng the cl ose of each fiscal year

(c)

Each utility shall include the follow ng on form F-16:

(1) GCeneral information about the utility, its origin, nunber of
customers, address of principal office, areas served,

(2) List of officers, conpensation, residence, and a list of directors,
residence, length of term termexpiration date and fees;

(3) Sharehol ders and voti ng power schedul e showi ng maj or share hol der s'
nunber of votes, breakdown of shares;

(4) Schedul e of paynents to individuals with a breakdown of nanes,
addresses, and anounts;

(5) Schedul e of managenent fees and expenses with a breakdown of
said fees distribution into account nunbers;

(6) Bal ance sheet showi ng assets and liabilities showing the de crease
or increase over previous year;

(7) Fixed capital showi ng additions, retirenents, and adjustnents
made during the year;

(8) Schedule of investnents in affiliates and miscellaneous in vest nert s
wi t h description of investnment, breakdown of stock and book val ue at
end of year;

(9) Funds schedule with fund and how i nvested, additions during year,
bal ance at end of year, prepaynments schedule and a listing of acqui red
securities with description of security, date acquired, par or face
val ue and cost;

(10) WMaterials and supplies schedule with breakdown into classification
begi nning and end of year bal ances and increase or decrease over
previ ous year;

(11) Accounts receivable schedule and receivables fromaffiliated
conpani es schedul e showi ng proper changes during year

(12) Unanortized debt di scount and expense w th changes during year and
year end bal ance and a schedul e of dividends decl ared during year

(13) Notes payable schedule with breakdown of payees, bal ances and
i nterest and a schedul e of notes payable to affiliated conpanies wth the
sanme breakdown;

(14) Capital stock account with a description of said stocks and a
| ong term debt schedul e;

(15) M scell aneous reserves, mscell aneous unadjusted credit schedu es
each showi ng transactions during year and begi nning and year end
bal ances;

(16) Tax schedul e and the apportionnent to each cl ass;
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(17) Depreciation reserve showi ng transactions during the year

(18) Annual depreciation charge with a breakdown into class, basis, rate,
and anount ;

(19) Capital surplus earned surplus and m scel | aneous suspense account s
showi ng debits and credits for the year

(20) Incone statenent with the proper breakdown showi ng totals and
i ncrease or decrease over previous year

(21) CQperating revenues and expenses show ng breakdown of service
revenue into the various classes with the nunber of custoners and
i ncrease or decrease over previous year

(22) Schedul e of operation and mnai nt enance showi ng changes over previous
year;

(23) Schedul e of operating revenues and expenses show ng revenue
recei ved and increase or decrease over prior year

(24) Analysis of sales and new busi ness expenses show ng t ot al g iace
sal es job work sal es and new busi ness;

(25) Donations and gifts schedul e showi ng distribution of the money
into accounts;

(26) Detail of fuel account throughout the year, summary of sewage
flows, and a schedul e of revenue by sal es;

(27) Plant statistics relative to punping equi prent, treatnment
facilities and distribution system and

(28) Certification as described in (d) bel ow

(d) Each utility shall conplete, properly execute under oath and submt a
certification formas part of its "Annual Report”, which provides as foll ows:

"We, on our oath do severally say that the foregoing return has been
prepared under our direction, fromthe original books, papers and records
of said utility, that we have carefully exam ned t he sanme, and decl are the
same to be a conpl ete and correct statenent of the business and affairs of
said utility, in respect to each and every matter and thing therein set
forth to the best of our know edge, information and belief; and that the
accounts and figures contained in the foregoing report enbrace all of the
financial operations of said utility during the period for which said
report is nade.”

(e) The certification set forth in (d) above shall be subscribed and sworn to
under oath by the utility by its president or other chief officer and by its
treasurer or other officer in charge of accounts whose signatures shall be notarized
as a sworn statenment before a notary official in conformance with New Hanpshire | aw.

(f) By submitting or signing the "Annual Report", the person submtting the
form on behalf of thenselves and the utility, thereby agree to conmply with the
certification statenent set forth in (d) above.

(g) Each utility shall conmply with the electronic filing requirenent regardi ng
the "Annual Report" formas provided in Puc 708.11

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

16 Puc 700 3/ 97



NEW HAMPSHI RE CODE OF ADM NI STRATI VE RULES

Puc 708.10 F-22 Information Sheet.

(a) Each utility shall file Form F-22
(1) Annually; and

(2) Wenever any changes occur to the information included in the formF-
22 filing.

(b) Each utility shall include the followi ng on form F-22:
(1) The name of the utility;
(2) The person's nane and address to receive the annual report form

(3) The person's nane and address to receive the utility assessnent tax;
and

(4) The names and titles of the principal officers of the conpany.

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97

Puc 708.11 Electronic Filing Requirenent, Annual Report.

(a) "Electronic filing" or "file electronically" neans the filing with the
conmi ssion of a computer diskette version of a docunent or form

(b) Each utility shall, inadditionto filing a conpleted and executed "Annua
Report" in paper as required by Puc 708.09, electronically file with the conm ssion
a conpl eted "Annual Report” formin a format conpatible with the computer system of
t he conmi ssi on.

(c) Conpatible conputer formats are:

(1) DCS wrd Perfect versions 5.1 through 6.1;
(2) WwWord Perfect for Wndows versions 5.2 through 6.1;
(3) ASCI;
(4) Mcrosoft Wird; and
(5) For spreadsheets:
a. Lotus;
b. Excel; and
c. Quattro Pro.

(d) Any sewer utility serving fewer than 600 custoners shall be exenpt from
the requirenents of this section.

(e) Any utility may petition for a one year waiver fromthe electronic filing
requi renent pursuant to the waiver provisions of Puc 201. 05.

(f) Inits application for a waiver under (e) above, a utility shall describe
and provide evidence to denonstrate that:

(1) 1t does not have the conputer capability to generate el ectronic
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reports or filings due to the small size of its overall operations or
its lack of conputer equi pnent and/or expertise; or

(2) Its existing avail able conputer systens are not conpatible wth the
conput er systens of the comm ssion and because of this inconpatibility
it would be prohibitively expensive or cunbersone t o f i 1 e
el ectronically; or

(3) Oher circunmstances would nake el ectronic filing prohibitively
expensi ve or cunbersone;

(9) The conm ssion shall issue a waiver under (e) and (f) above if it
determ nes that the burden onthe utility of electronic filing outweighs the benefit
to the admi nistrative process.

(h) The commi ssion shall nmake available to each utility upon request an
el ectroni c version of the "Annual Report"” formwhen the commi ssion has prepared and
has avail abl e an el ectronic version

Source. (See Revision Note at Chapter heading
Puc 700) #6475, eff 3-25-97
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